THE WHITE HOUSE
WASHINGTON

September 3, 2009
Dear Colleagues,

Ahead of our meeting in Washington, I am writing to share our views on the agenda for the
Pittsburgh Summit.

At the G-20 Leaders’ meeting in April, our countries agreed to do whatever it took to support
recovery and strengthen financial supervision and regulation so that a crisis of the current
magnitude does not recur. In Washington, we should take stock of progress fulfilling those
commitments and discuss what we aim to achieve in Pittsburgh. In Pittsburgh, we hope the G-20
will seize the opportunity to shape the global economic and financial system in the wake of the
crisis. We should aim to adopt a policy framework to achieve sustainable and balanced growth;
promise to prioritize jobs and policies to equip our people for the 21% century economy; commit
to further actions to strengthen the global financial system; reach agreement on bringing
governance and missions of the international financial institutions into alignment with key post-
Crisis priorities; support initiatives on food security, financial access and energy in the world’s
poorest countries; reiterate our commitment to maintaining economic openness, set the contours
of a financing framework for climate change and agree to strengthen our energy security by
increasing energy market transparency and by committing to eliminate non-needs based fossil
fuel and electricity subsidies.

The Global Economy

Since April, clear progress has been made. G-20 output increased in the second quarter of 2009,
albeit modestly, and growth is expected to accelerate in the second half of the year following a
sharp contraction in the first quarter. The International Monetary Fund (IMF) is projecting
collective G-20 growth in 2010 of 3.2 percent, compared with an overall contraction of 1.1
percent in 2009. In addition, stresses in financial markets have abated significantly; global
equity markets have risen about 35 percent since the end of March; credit market issuance
globally has passed $1 trillion this year; and indicators of credit risk have fallen substantially
since March 31. Our financial institutions are more resilient and more successful in raising
capital. This progress reflects the unprecedented policy actions taken by G-20 countries to
pmvide macroeconomic policy support and extraordinary intervention in our financial systems.

Despite the positive signs in recent months, risks remain: prlvme sector demand 18 expected to
remain weak as rising unemployment in most of our economies weighs on income growth, and
some credil markets remain constrained. As the IMF has noted, the overarching risk is a stalled
recovery. The continuation of supportive fiscal, monetary, and financial policy measures will be
essential in helping to secure a durable recovery. Prematurely withdrawing support risks a return
to recessionary conditions and instability in financial markets.







